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1. The economic strengths of these two countries are widely considered
o complementary China is perceived to be strong in manufacturing and _
' mfrastructure whlle Ind1a is pereewed to be strong in services and information

technology. Chma is stronger in hardware while India is stronger in software. )
China is stronger in physmal market wh;le ;' dia is stronger in ﬁnanclal markets.
The countries also share certainrhistqrical-nt tactions - the spread of Buddhism
from Indla to Chma and trade oh the Sﬂk oute are famous examples °

otential to become the most serious
threat to East Asia's short and long-term security. The two Koreas remain
technically still at war, since no peace treaty was signed after the 1950-53 Korean
war. North Korea's relations wﬂh the South have lmproved markedly since 2000,
but their border is still one of the most heavily militarised in the world, with -
thousands of artillery pieces aimed at the South Korean capital. And North Korea's
successful 2006 nuclear {est greatly mereased the risk of an East Asian arms race,
as countries like J apan, South Iéo*r*é“"“’d miizvan were forced o welgh up Whether
to go nuclear as well. __‘;“_;___j '
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