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1. Please explain what a Glffen good 1s in term of evaluating
substltuuon and 1ncomeefﬁeeﬂs

JTT

2. Suplpo‘iselBoemg and Airbus are both -conmdermg expan_ding .-

their plant Capacity as a strategic move but can’t observe their

opponent S MOVe untﬂ theu' own move has been determmed |

e e

The follo_wmg are tunefd1 ted values of all future profit

' streams in bllllon of doll S"”""‘ r;A
N

Airbus
| Expand | ‘Don’t expand
Expand | (o 40, o 30) (1 20 0.60)
Boeing -
Dontexpand jts 0) (10,090

Which strategies are Nash equlhbrlums‘? (20%
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| show the mdustry supply cuﬁ/— '20%) g

)

- 3.Ina certai'n industry, the supply curve of any firmis

e ]
~
s,( p) p / 2. Ifa ﬁrm pro eés units of output, What are 1ts

ot

| total variable cos‘ts? (20%) |

4. There are two firms in steel industry; their supply curves are

s,(p) - pu 20 and 5,(P) "_= p- 15 : Pléase draw a diagram fo

5. What is the effect of a subsidy in";“ﬁlarket with a horizontal -

supply c_:urve?'What a'verti_cal supply curve? (20%)
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