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Boeing

3. BEFEE %ﬂ%ﬂi & BeAZRRRAERE -

Please ekplain Whét a Giffen go'o'd‘is- in term of evaluating

substliutlon and mcqms@ﬁf@@i&,@()%)
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. Suppose Boeing andrzédrbmj’;r; both considering expanding
their plant capacity asa strategic move but can’t observe their

* opponent’s move until their owh move has been détermine_d. ‘

The fdllowingé-are tHE comy lﬁes’_time-diséounfed‘Values of

all future profit stream; in bfllion of dollars.

™

VLT Airbus
" Expand * Dor’t _éXpand_ o
Bxpand = (040,0.30)  (1.20,0.60)

(1.0, 0.90)

Wthh st ategles are Nash equlhbrlums‘? (20%)

. In a certain industry, the supply curve of any firm is

s(P=p /2. Tfafir f@ (—‘?E‘ 5 units of oulput What are its
' 20% " R

' total variable costs?
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4. Is it p0551ble that all commodmes are inferior good‘7 E)Lplaln

your answer. (20%)

S

WAl

vl I”"' -
vk -

5 Explaln the follown}g_tel.m —ﬁ&"st—degi ee prlce dlscrlmmatlon

second price dlSCI‘lmlnaUOIl and ‘lhlrd price d1s01 munatmn

(20%)
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