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Multiple Choice Questions (2 points each)

1. Which type of business organization has the respective rights and privileges of a legal person?
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A. Sole proprietorship
B. General partnership _
. . —— I",.J
C. Limited partnership Y\ F7 e
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D.  Corporation — /| |
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2. Financial managers primarily ciredtl ﬁiﬁn vblue by:
A. maximizing current dividends.
B. investing in asscts that generate cash in excess of their cost. |
C. lowering the earnings per share.
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3.  Which one of the following rat¢s re )1cscnt he change, if any, in your purchasing power as
g ’T ’ E r

l‘ __.,}\}

r= 5

increasing the firm's markctshaT
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a result of owning a bond?

A. risk-free rate
B. realized rate
C. nominal rate
D. real rate

4. NCNUCo.hasa dividc11d~payi;1qg;£q§k-\;{/Mi_\q total return for the year of -6.5 percent. Which

one of the following must be tl%uc'?]l[‘ " \

A. The dividend must be conrsl{amtr[ | ‘__] \ | |

B. The stock has a negative capltal gains yield.
C. The dividend yield must be zero.

D. The firm is experiencing supernormal growth.

5.  Which one of the following assets is g,cnemliy the most liquid?
A. -
B. Buildings —
\'

Inventory

C. Accounts receivable




