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d. Both monopolistic competition and perfect competition are characterized by
product differentiation.

In a market that is characterized by imperfect competition,

a. firms are price takers.

b. there arc always a large number of firms,

c. there are at least a few firms that compete with one another.

d. the actions of one firm in the market never have any impact on the other firms'
profits.

One characteristic of an oligopoly market structure is

a. {irms in the industry are typically characterized by very diverse product lines.
b. firms in the industry have some degree of market power.

¢. products typically sell at a price cqual to their marginal cost of production.

d. the actions of one seller have no impact on the profitability of other sellers.

Fiscal policy affects the cconomy
a. only in the short run.

b. only in the long run.
c. in both the short and long run.

d. in neither the short nor the long run.

Shifts in aggregate demand affect the price level in
a. the short run but not in the long run. T

b. the long run but not in the short run.

¢. both the short and long run.

d. neither the short nor long run.

A goal of monetary policy and fiscal policy is to
a. offset the shifts in aggregate demand and thereby eliminate unemployment.
b. offset shifts in aggregate demand and thereby stabilize the economy.

¢. enhance the shifts in aggregate demand and thereby create fluctuations in output
and employment.

d. enhance the shifts in aggregate demand and thereby increase economic growth.
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