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Demand is said to be price elastic if

a. the price of the good responds substantially to changes in demand.

b. demand shifts substantially when income or the expected future price of the good
changes.

c. buyers do not respond much, to'changes in the price of the good.

d. buyers respond substantially to changes in the price of the good.

Demand is said to be inelastic if

a. buyers respond substantially to changes in the price of the good.

b. demand shifts only slightly when the price of the good changes.

¢. the quantity demanded changes only slightly when the price of the good changes.

d. the price of the good responds only slightly to changes in demand.

A tax on a good

a. raises the price that buyers pay and raises the price that sellers receive.
b. raises the price that buyers pay and lowers the price that sellers receive.
¢. lowers the price that buyers pay and raises the price that sellers receive.

d. lowers the price that buyers pay and lowers the price that sellers receive.

A tax affccts

a. buyers only.

b. sellers only.

¢. buyers and scllers only.

d. buyers, scllers, and the government.

The government's benefit from a tax can be measured by
a. consumer surplus.

b. producer surplus.

¢. tax revenue,

d. consumer surplus plus producer surplus.




