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D.

the variable cost per unit declines.

sales price per unit declines.

22. The annual interest paid by a bond divided by the bond's face value is called the:

A. coupon.

B. face value. | | .
_ _ \\__//.‘[ |

C. yield to maturity. e ii |
. i ||

D. coupon rate. //‘ ‘\\‘ | : i

23. The market price of a bond increases when the:
A. face value decreases. |
B. coupon rate decreases.

C. .discount rate decreases.

D

par value decreases. | C
-

24. The constant dividend growth nl. 31'1:1.':. - .\1 "
A. is more complex than the (:Il'gl_!fc:r[c'l-lﬁallwéljbmll model.
B. requires the growth period be limited to a set number of years.
C. can be used to compute a stock price at aﬁy point in time.
D

most applies to stocks with differential growth rates.

25. The capital gains yicld plus the dj-v-'rqlcidwyiﬁlq on a security is called the:
A. variance of returns. — JI_I\ \-i
B. geometric return. :'-_“ ‘ | | \
C. current yield. | =
D

total return.
26. A beta coefficient reflects the response of a security's return to:
A. the risk-free rate.

an unsystematic risk.

B
C. asystematic risk.
D

idiosyncratic risk.




