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11. The market demand curve
a.shows how quantity demanded changes when the number of sellers changes.

b.represents the sum of the prices that all the buyers are willing to pay for a given quanti
ty of the good.

c.is found by vertically adding the individual demand curves.

d.represents the sum of the quantities demanded by all the buyers at each price of the go
od.

12. If an increase in income decreases the demand for a good, then the good is

o)

. a substitute good.
. a complementary good.

. anormal good.

e o o

. an inferior good.

13. At the equilibrium price, the quantity of the good that buyers are willing and able to buy
a. is greater than the quantity that'sellers are willing and able to sell.

b. exactly equals the quantity that sellers are willing and able to sell.
c. is less than the quantity that sellers are willing and able to sell.

d. could be greater or less than the quantity that sellers are willing and able to sell.

14. Equilibrium quantity must decrease when
a. demand increases and supply decreases.
b. demand decreases and supply increases.
¢. demand increases and supply does not change.

d. demand does not change and supply decreases.

15. The price elasticity of demand measures
a. buyers' responsiveness to a change in the price of a good.
b. the extent to which demand increases as additional buyers enter the market.
¢. how much more of a good consumers will demand when incomes rise.

d. the movement along a supply curve when there is a change in demand.




