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The internal rate of return for a project will increase if:
A. the total amount of the cash inflows is reduced.

B. the initial cost of the project can be reduced.

C. the required rate of return is reduced.

D. the discount rate is incrcas?d e e ]
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A. may or may not have a plu;m}: {\vFrlglLtito newly issued shares.

must purchase new shares whenwel uglLts are issued.

B
C. are prohibited from selling their rights.
D

are generally well advised to let the rights they receive expire.

Which one of the following should be excluded from the analysis of a project?

A. LErosion costs

B. Incremental fixed costs
C. Sunk costs
D

Opportunity costs

Which form of financing do firms prefer to use first according to the pecking-order theory?

A. regular debt

B. convertible debt \
— N
C. common stock ——
! I \
D. internal funds — \‘
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The net working capital of a firm-wi JJ
A. adecrease in accounts payable.
an increase in inventory.

B
C. adecrease in accounts recetvable.
D
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All else equal, the contribution 1 mlgm nust increase as:

[E— Y s
A. both the sales price and V&l[l%l’:% qusp pm unit increase.
]

a decreasc 1n fixed assets.

B. the fixed cost per unit dCCIlI]bS.




