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For Each Question is 2 points, 50 Questions, Total is 100.

A typical society strives to get the most it can from its scarce resources. At the same time,
the society attempts to distribute the benefits of those resources to the members of the
society in a fair manner. However, redistributing income from rich to poor reduces the
reward for working hard. Therefore, society faces a tradeoff between

a. guns and butter.

b. efficiency and equality.

c. inflation and unemployment.

d. work and leisure.

A rational decisionmaker

a. ignores marginal changes and focuses instead on "the big picture." _

b. ignores the likely effects of government policies when he or she makes choices.

c. takes an action only if the marginal benefit of that action exceeds the marginal cost
of that action.

d. takes an action only if the combined benefits of that action and previous actions
exceed the combined costs of that action and previous actions.

Suppose your finance professor has been offered a corporate job with a 25 percent pay
increase. He has decided to take the job. For him, the marginal
a. cost of leaving was greater than the marginal benefit.

b. benefit of leaving was greater than the marginal cost.
c. benefit of teaching was greater than the marginal cost.

d. benefit of teaching was negative.

A group of buyers and sellers of a particular good or service is called
a. a coalition.

b. an economy.

c. a market.

d. a competition.

A competitive market is a market in which

a. an auctioncer helps set prices and arrange sales.
b. there arc only a few scllers.

c. the forces of supply and demand do not apply.

d. no individual buyer or seller has any significant impact on the market price.
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