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10.

D. Equipment

The final decision on which one of two mutually exclusive projects to accept ultimately

depends upon which one of the following?
A. initial cost of each project.
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B. required rate of return W
C. length of ecach project's llie ‘
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D. timing of the cash mﬂows ;
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Book value:

A. is equivalent to market value for firms with fixed assets.
B. is based on historical cost.

C. . is more of a financial than an accounting valuation.

D

is adjusted whenever the ﬂlmrkeﬂ Ta‘luebf an asset changes.
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Which one of the following is (Hi ke that Fiwhcs to most securities?
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A. unsystematic |

o
B. diversifiable
C. systematic
D

asset-specific

Which account is least apt to vary- ducctm Mith sales?
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A. Notes payable | 1\\

Cost of goods sold R

B
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C. Accounts payable [l o S
D. Accounts receivable
A firm’s cost of capital:

A. depends upon how the funds raised are going to be spent.

B. will decrease as the risk leyel Ql’lthc firmi increases.
C. isindependent of the iuml capital sum ture.
D

]

should be applied as the dgb{f@l}ﬁ‘[ l:a}ﬁ; fOl any project considered by the firm.




