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C. weighted average cost of capital is minimized.

D. debt-equity ratio is minimized.

38. The weighted average cost of capital is determined by the weighted average cost

of equity.

multiplying the weighted aver d&d
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adding the weighted avcmgje a,lte:L ax bq)st of debt to

%lCLLllX cost of debt by
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39. Which one of the following involves a payment in shares by a stock issuer that increases the

number of shares a sharcholder owns but also decreases the value per share?
A. . cash dividend

stock dividend = E

stock repurchase

o 0w

stock split \

40. ABC Corporation has excess cash and has opted to buy some of its shares of outstanding

common stock. What is this process of buying called?

A. stock dividend

B. stock split - ,
. I
C. stock repurchase i{ - "]ﬁ{:_ ":'I\ 1\ -
D. stock recap I— \ \
|
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41. In comparison to debt 1ssuancc‘(,xpugses 1¢'total direct costs of equity issues are:
A. considerably greater.
B. considerably less.
C. minimally less.
D.  minimally greater. —
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42. The annual dividend per ShatcI state
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called the: ' R | .r———'r-f? T

A. dividend yield.

as alﬂelccntagjc of the annual earnings per share is




