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=~ (15% » & )\46 5%))Cullinary Products, Inc. (CPI) performs a target return
pricing calculation as part of its analysis of any proposed new products. CPI's
research and development department has provided the following information
concerning a new food processor it has designed:

Labor costs (per unit) $22

Material costs (per unit) $11

Marketing costs (per unit) $2

Fixed overhead costs (per year) $1,500,000

Gross investment (operating assets) $6.000,000

Required rate of return on investment (per year) 25%
Determine the target price based on projected sales per year of
1. 80,000 units
2. 100,000 units
3. 60.000units
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