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Please fill the following blanks,i (ZSM,F% fach)
a. T s the market value of all final goods and services
produced within an economy inj agiveh period of time.

v ._.,f —_ .
b "= GDP + Factor Payments [rom abroad - Factor

Payments to Abroad.

c. ~__ suggests that if consumers are forward-looking,
they will view a tax cut that has no plans to reduce government spending as a
rescheduling of taxes into the futude, sortheir ponsumption will remain

. unchanged. o o
d. “describes {he rejationship between unemployment
and rea] GDP. e
| R .
€. 5 an ecn&Lln.ichxpericncc with falling output and

rising prices occurring at the same time.

- With a positive rate currently, Taiwanese population grawth rate is said to be

zero in the year 2020, Please yse the Solow model (o predict the effect of this
on the growth rate of total outputand the growth rate of output per worker in
i

the steady state. (25%) 7 o e
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. Offten, there is pressure to protect domestic production from foreign competition

to save domestic jobs during the recession. Will this type of protection policies
increase or decrease domestic production in a large open economy with a
floating exchange rate while helding others constant? Please explain your
answer in words with graphics. (25%)
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What happens 1o the ecqnomg'a with-hn upward-slopping SRAS curve in the
short-run and in the long-runyif the gov’é‘rnnﬁén“' increases taxes (T)? Your
answer should include the changis inr-¥-and-P. (25%)
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