B o B B AR 102 24
PHE : BB an wmes

4E%E - 351

FEAG R b T B g AR R

BEFE: ' :

1R RS - BRI - T A -
2EEPAREERE L  TRF TS -
IRAE - REFEHEE

; REAEHE -

3=

#7E
/=

Multlple Cho;ces 4 pomts eacl})}

1. Three hundred firms suppiy En_é:rk t i}Epam‘c For ﬁfty of the ﬁrms
their short run average variablg pos inimized at $10 and short run

~total costs are minimized at $15. For the remammg firms, the short run
average variable costs and $hort run average total costs-are minimized at

$20 and $25, reSpectwely If each firm has a U-shaped margmal cost
.curve then the short run market supply curve is

a. U- shaped 100
-b.  kinked at $10
c. kinked at $15

. d.  kinked at $20
e. kinked at $25

2. A monopolist has set her level of output to maximize proﬁt The firm's
marginal revenue is $20, and the price ¢lasticity of demand is -2.0..The
firm's profit maximizing pr1ce is approximately:

a. $0

b, $20

c. $40

d  §10 S I U ‘

e. This problem cannot-be-answere ithout knowing the marginal

cost, emmed r :
e ‘
N |

3. Internet service in the local Trarkat 1§ sﬂpﬂiied by Laura's Internet
Service. The demand is & = 6,500~ 100P < P=65~0.01Q. Laura's
margmal cost function is MC(Q) = 6.67 + 0.0067Q. If Laura can '
first-degree price discriminate, please calculate the consumer surplus

" (CS) and Laura's producer surplus (PS}. - '
CS=0, P5=25,467

CS=0, PS=50,934 .
. S
' ©$=0,PS~101,868 . | —
CS=100, PS=25,467 e
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4 T he demand for on-line brokera e 5 1 _
0" =6,500-100P ¢> P=65~0.01 "y T th on-line brokerage firms

collude, the collusive margm g nhe tion is:

‘ MR(Q) 65-0. 02Q The bro e ge ecific marginal cost'®
MC,(q,) =154,
. MC,{q,)=2.0q, . . |
functions are: | MC, (g, ) 2.5q,  Please calculate the collusive output
(q ) 3 th ) )

level (Q.) and market price (P).
P=64.88, Q. =11.89
P=64.78, Q. =22.19
P=64.65, Q,=34.98
P=63.81, Q. =118.98 .
=63.32,Q,=168.23 -

i,'
—

o oo ap

3. Continue from previous question, ‘if the brokerage firms behaved
" competitively and each firm set its own marginal cost equal to price;
- what would be the output level (Q) and market price (P)? '
' P=54.5,Q=103.6
P=56.1, Q=106.6 - .
- P=58.7,Q=111.5 IR r _

| 1y

P=61.5, Q=116.8 et
P=63.8,Q=1212 [;J

N R~

. 6. The city of Econoville currently does not charge a fee to re51dents to use
the city garbage services. The marginal social cost of garbage is:
MSC,(g,)=23g,, where &y is tons of garbage disposed per yeaf.
The marginal benefit function of garbage removed from residences is: -
MB(g)=1,000~2g. Given the Jack of-a payment plan for garbage

" disposal, what level of galbagemre helcrty emdents disposing each year

{ga1)? Suppose the marginal cOsT o eq}mh s: MSC.(g.)=46g,. The
marginal benefit of garbage rerpmf,@d“f‘ ‘resxdences is:
MB(g,.8,)=1,000-2(g, +&.)- Mlhal;,xs.i;he_optlmal level of garbage
dlSpOSGd in Econoville (g42)7

m2E |
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gu=40,g=9.62 " fy _

gd1-=40: gd2=19.-23 . I-MI
' g_d]=40, gd2=38.46 \
gd1=500: g¢;2=19.23 wt 2

g =500, g4=38.46 T
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7. Alistar Container Corporation produces egg cartons that are sold to egg
distributors. Alistar has estimated this production function for its egg
~ carton divisionj Q = 25L°‘6K°"’f, where Q = output measured in one
 thousand carton lots, L = labor measured in person hours, and K =
capital measured in maching-hours. Adistar currently pays a wage of $10.
. per hour and considers the retevgnt rentgl price for capital to be $25 per
hour. Determine the optimalcapital-gbor ratio (/L) that-Alistar should
* use in the egg carton divisign. r—— | 1.

e

| a.  K/AL=2/15 e
: b, K/L=4/15 -

e K/L=R/15 .

d.  K/L=4/25

e.

" K/L =8/25

* '8, The demand curves for gold in New York and Zurich can both be
‘ : represented by a line with neggtive slgpg, ~b. When the price is zero the
i ‘ : _ ~ demand for gold is x ounces higherin New York than in Zurich. Atthe
‘ oo current price of gold the priee-elastiéity of demand for gold in New York
and Zurich is -3 and -4 re‘sp'et‘live . |The value of x equals :
" a quarter of the currept demdnd for gold in New York
a third of the currmﬁderiﬁﬁd‘i”drgbid in New York - -
2 half of the current demand for gold in New York
three-quarters of the current demand for gold in New York
~ none of the above ‘

e

9. What happens in a perfectly competitive industry when economic profit
is greater.than zero? ‘ -
a. - Existing firms may gét lafgér. "
: : b. ‘New firins may enter The indﬁ&mtry .
' ' . "~ ¢ - Firms rhay move along tpgir ERAL (long run average cost)
! : ‘ curves to new output}. r}j’j""L
o 'd.  There may be pressure.on prices id fall.
e.  All of the above may occur.
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11." The relationship between pu: e-sme
-dominant-strategy equilibrium i

its sales of Excel to clients in d Tdifferentlcountries. Microsoft sells Excel
at different prices in US, J apay E ops. Before the price cut US

sales were twice sales in Japan a 1cLE If the price of elasticity of
demand in the US, Japan and Europe are —3 —4_ and -2 respectively, the

“10. Mlcrosoft wants to calculate 1 th ect o\t}? ‘worldwide 5% price cut on

‘worldwide sales rise by

a - 10%
b 15%
e, 20%
d 25%

e.

none of the above p— J —

; ash equilibrium and

a. dominant-strategy equi rbrlum 5 pecial case of pure-strategy
~ Nash equilibrium.
b. pure-strategy Nash equilibrium is a special case of”
dominant-strategy equrlrbrmm
c. they are the same. ‘ '
d. theremaynotbea dommant—strategy equilibrium, but there

always is a pure—strategy Nash eqm 1br1urn

e. they are mutually excfusrvg_aud ustive, in that a

dominant-strategy equ.rl:b.r:iu s the same thmg asa
mixed-strategy Nash eqaﬂ-lb

12.Suppose there is a water shortage and the governor proposes that the’

govemnment distribute equal quantities of water to each person: :at no cost
to the consurners. If consumets were forbidden to trade water would
- such a distribution be Pareto optimal? :
a. Yes, because each person: has the same amount-of water as
everyone else.
b. .. Yes, because everyone svould-be ive their water for free.
c.  Not necessarily, as peopls may differ in their marginal rates of
substitution between water cfoth r goods. - -
d. Itis impossible to detefmrrrrge ithott knowing the price of water.

e. Noneof the above. . 1

LA |
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' 13.  The supply curve foramon ol hs e by

a. the oné'point on the. dem urpe that corresponds to the
quantity for which pr1 gfis eq\ual to marginal cost.
b.  the one point on the d e that corresponds to the.

_ quantity for which marglnal revenue equals marginal cost.
c. the entire demand curve above the point where price is equal to
- average cost.
d.  the firm’s margmal cost curve above the average variable cost
‘ curve. ‘
e. the firm’s margmal ‘cost curve below the average variable cost
curve.

14. Fiscal policy involves manip -
the supply of money. ) ‘ [ :
consumption spending. .,...T:: E
federal subsidies and inimum Wwage values:
government spending and taxes.

none of the above

o oo

15 An incredsé in the domestic real interest rate will tend to cause, other
“things the same ___ | .
a dEPI‘BCIathIl ation of the the domegtic cugrency.
an increase in the demand fordo ic goods and services.
an increase in demand-forforeidn ¥ urrenmes
an appreciation of the'dcmestl eu rency
none of the above -

Ao oR

16. Tobm s q is equal to :
‘a.  themarket vatue of a ﬁrm times the replacement cost of installed

capital. S
- b.  the market value of a firm plus the replacement cost of installed :
capital.
¢.  the market value of 2 firm d1v1deij the replacement cost of
: -installed capital, ™
d.  the market value of a fiffn Inu,s.;t;h replacement cost of mstalled
‘ capital. - o o o
e. noneofthe above f r,,,lu:"j T,

s
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17. An 1ncr¢ase in an effectwe fédezﬁ imum wage would tend to cause

a _decrease in wage rat indrease in employment
an increase in wage e an ployment.
a decrease in wage rates s and employment
an increase in wage rates and a decréase in employrnent
- none of the above -

o RpTe

18. A good examp.le ofd pol1cy to increase an economy's saving rate is

to reduce poverty

to increase govermmient
to reduce interest rate
to increase sales taxes

BLANC IR T S

15. In an economy open to international trade

saving equals investment in equilibrium

‘saving is the difference between net exports and investment
saving equals investment as long as the economy has no exports
saving equals investment as long as NX=0 .

none of the above

o a0 o R

[N L
- 20. 'What do wé learn from ths-shape the Cobb- Douglas ptoductu)n
function?
its slope remains cons{fﬁn as abar input increases
the marginal produc‘f bordeelihes as the labor input falls
there are diminishing returns to labot
all of the above
nore of the above

opo o

21. In a business cycle, a petiod from peak.to trough may be referred to as

a. - an expansion - =
b. arecurrence r :

c. ‘acontraction i ped

d. all of the above r_;w“":"""’

e.

none of the above ...
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92. The clastical view beheves—thzg:t——-‘ - ,
, _ a. . economies move slo eir 1o ‘g un equlllbnum levels -
o b. ariseinthe quanhty‘? ?y leaqds to increases in savmg and
investment - : : :
c. arise in the quantity of money has no impact on economic
actlvrfy

d. . all'of the above
e.  none of the above

. 23, TheIS curve shifts to the left when
autonomous consumpfﬁ‘ﬁ inciEase
‘taxes decrease . s
autonomous investment deere ES
all of the above -
none of the above '

o e g

24, The Long-Run Phillips Curve is vert1cal suggestmg that
a. . allowing inflation to rise will not succeed in keeping
unemployment low oo
. changesin unemployment have no 1ast1ng impact on inflation
c.  shifts of the short-run Phillips curve impact inflation, but have no
effect on unemploymenti vy
. all of the above ~ —

e. noneoftheabove .4

25. Suppose there is a tempora[rl; ly s qck because of a war in the
Middle East, then
.a.  this would constltute a cost push shock due toa restrlctlon in the '
. supply of oil ‘
the AS curve would shift to the left
. this could theoretically lead to stagflation
all of the above

~ noneoftheabove | pd
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