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1. Please explain
a) What are the functions of money? (9 %)

b) What is fiat money? (B%)—, —

c) What is commodity mrg\nj’? 8%)

2) Is it true that “inflation reduces real wages” ? Please explain. (25%)

3) Please explain question EO\FE intuitively and graphically.
a) What does solow gro 2[ Oifetisay about consistent immigration flow?

]

. (13 %)
b) What is golden rule o
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4) The government levies a lower tax rate and allows for the government debt
to grow.
a) What happens to aggmm@-[p_ut and consumption in the short run,
long run, and very loMn‘? 5
b) What happens to ag regat } l\put and consumption from the Ricardian
~ view? (8 %) Ej*;;ﬂ
¢) And what are the poséiBle Teasons that Ricardian view fits empirical
studies poorly? (9 %)




